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5HSUHVHQWLQJ�WKH�$QJOLFDQ�&KXUFK��'LRFHVH�RI�6\GQH\���%DSWLVW�&KXUFK� &KULVWLDQ�5HIRUPHG�&KXUFKHV��&KXUFKHV�RI�&KULVW��)HOORZVKLS�RI�&RQJUHJDWLRQDO�&KXUFKHV��3UHVE\WHULDQ�&KXUFK�DQG�7KH�6DOYDWLRQ�$UP\��6HFUHWDU\��5HY�%UXFH�7KRUQWRQ�2$0 3UHVLGHQW��5HY�&KULV�0RURQH\
68%0,66,21�21�7+(�5(9,(:�2)�7+(�&200(5&,$/�7(/(9,6,21,1'8675<�&2'(�2)�35$&7,&(

7KH�IROORZLQJ�VXEPLVVLRQ�LV�PDGH�E\�WKH�16:�&RXQFLO�RI�&KXUFKHV��KHUHLQDIWHU�FDOOHG�³WKH�&RXQFLO´��
�� 7KH�&RXQFLO�QRWHV�WKDW�&79$�SURSRVHV�WR�VODVK�WKH�³*´�WLPHVORW�LQ�IDYRXU�RI�³3*´�DQG�WKDW�LW�LV�SURSRVHG�WKDW�³3*´�EHJLQ�DW���SP�RQ�ZHHNGD\V��LQVWHDG�RI������SP�DV�DW�SUHVHQW��DQG�WKDW�PRVW�GD\WLPH�SURJUDPV�RQ�ZHHNHQGV�ZLOO�FKDQJH�WR�³3*´�LQVWHDG�RI�³*´�
�� 7KH�VXEVWDQWLDO�JURXQG�XSRQ�ZKLFK�WKLV�FKDQJH�LV�EDVHG�DSSHDUV�WR�WKH�&RXQFLO�WR�EH�WKDW�SDUHQWV�ZLOO�VXSHUYLVH�WKHLU�FKLOGUHQ��DQG�WKDW�WKHLU�YLHZLQJ�DQG�PRQLWRULQJ�RI�WKHLU�FKLOGUHQ¶V�YLHZLQJ�DQG�LQWHUDFWLRQ�ZLWK�WKH�UDQJH�RI�HOHFWURQLF�PHGLD�QRZ�DYDLODEOH�LQ�WKH�KRPH�HQYLURQPHQW�ZLOO�EH�VXIILFLHQW�SURWHFWLRQ�IRU�WKH�FKLOGUHQ�IURP�WKH�KDUPIXO�HIIHFWV RI�WKH�HOHFWURQLF�PHGLD�
�� 7KH�&RXQFLO�DOVR�QRWHV�WKDW��DFFRUGLQJ�WR�WKH�&79$��$%$�UHVHDUFK�KDV�IRXQG�WKDW�$XVWUDOLDQV�DUH�OHVV�FRQFHUQHG�DERXW�YLROHQFH�RQ�WHOHYLVLRQ�WKDQ�WKH\�ZHUH�D�GHFDGH�DJR�
�� 7KH�&RXQFLO�EHOLHYHV�WKDW�WKH�YHU\�UHDVRQ�$XVWUDOLDQV�DUH OHVV�FRQFHUQHG�DERXW�YLROHQFH�RQ�WHOHYLVLRQ�WKDQ�SUHYLRXVO\�LV�QRW�EHFDXVH�WKHUH�LV�OHVV�RI�LW��2Q�WKH�FRQWUDU\��LW�LV�EHFDXVH�WKH\�KDYH�EHHQ�LQFUHDVLQJO\�KDUGHQHG�E\�LW�DQG�WR�LW��,I�WKDW�WUHQG�FRQWLQXHV��D�WUHQG�DERXW�ZKLFK�&79$�VKRZV�OLWWOH�UHDO�FRQFHUQ��WKHQ�LQHYLWDEO\�SDUHQWV��ZKR�XQGHU�WKH�SURSRVHG�FKDQJHV�WR�WKH�&RGH�DUH�VXSSRVHG�WR�EHFRPH�WKHLU�FKLOGUHQ¶V�PRQLWRUV��ZLOO�EHFRPH�OHVV�DQG�OHVV�HIIHFWLYH�DV�PRQLWRUV�DV�WKHLU�RZQ�ODFN�RI�FRQFHUQ�DERXW�YLROHQFH�RQ�WHOHYLVLRQ�JURZV�OHVV�DQG�OHVV��
�� $QRWKHU�HIIHFW�RI�WKH�SURSRVHG�³3*´�FKDQJHV�ZLOO�EH��WKH�&RXQFLO�EHOLHYHV��WKDW�WKH�³3*´�DGYHUWLVHPHQWV��PDQ\�RI�ZKLFK�DUH�REMHFWLRQDEOH�IRU�FKLOGUHQ��ZLOO�VLPSO\�EH�PRYHG�IRUZDUG�WR�WLPH�VORWV�ZKHQ�HYHQ�WKH�EHVW�SDUHQWDO�VXSHUYLVLRQ�FDQQRW�SUHYHQW�WKHLU�YLHZLQJ E\�FKLOGUHQ��LQDVPXFK�DV�WKH\�PDNH�
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WKHLU�DSSHDUDQFH�DW�UDQGRP�DQG�ZLWKRXW�SULRU�QRWLFH�LQ�WKH�PLGVW�RI�RWKHUZLVH�DSSURSULDWHO\�VXSHUYLVHG�SURJUDPV�
�� 7KH�&RXQFLO�LV�DOVR�FRQFHUQHG�WKDW��KDYLQJ�UHJDUG�WR�WKH�IDFW�WKDW�LQ�PDQ\�WZR�SDUHQW�IDPLOLHV��ERWK�SDUHQWV�ZRUN��DQG�WKDW�LQ�VLQJOH�SDUHQW�IDPLOLHV��WKDW�VROH�SDUHQW�ZRUNV��WKHUH�ZLOO�EH�QR�SDUHQWDO�VXSHUYLVLRQ�DW�FULWLFDO�WLPHV��DQG�WKH�UHVSRQVLELOLW\�RI�VXSHUYLVLRQ�ZLOO�LQHYLWDEO\�IDOO�RQ�ROGHU�FKLOGUHQ�DQG�RU�QHLJKERXUV��ZKR�PD\�EH�IDU�OHVV�GLVFULPLQDWLQJ LQ�WKHLU�VXSHUYLVLRQ�WKDQ�WKH�SDUHQW�RU�SDUHQWV�
�� 7KH�&RXQFLO�WKHUHIRUH�EHOLHYHV�WKDW�WR�SODFH�WKH�PRQLWRULQJ�UHVSRQVLELOLW\�XSRQ�SDUHQWV�ZKR�DUH�LQFUHDVLQJO\�XQFRQFHUQHG�E\�YLROHQFH�LV�D�YHU\�GDQJHURXV�DQG�LUUHVSRQVLEOH�SURSRVDO��DQG�WKDW�VXFK�D�SURSRVDO FOHDUO\�SODFHV�H[SHGLHQF\��ILQDQFLDO�SURILW�DQG�FRQYHQLHQFH�DERYH�DQ\�FRQFHUQ�IRU�WKH�ZHOIDUH�RI�FKLOGUHQ�DQG�WKHLU�VRFLDOL]DWLRQ�WR�UHMHFW�YLROHQFH�
�� 7KH�&RXQFLO�EHOLHYHV�DOVR�WKDW�QR�JRRG�UHDVRQ�KDV�EHHQ�VKRZQ�IRU�LQFUHDVLQJ�DOFRKRO�DGYHUWLVLQJ�LQ�PRUH�VSRUWLQJ�SURJUDPV��DQG�WKDW�&79$�KDV�QRW��LQ�WKLV�PDWWHU�DV�ZHOO��JLYHQ�VXIILFLHQW��RU�LQGHHG��DQ\��FRQVLGHUDWLRQ�WR�WKH�KDUPIXO�HIIHFWV�XSRQ�FKLOGUHQ�RI�WKH�SURSRVHG�LQFUHDVH��7KLV�SURSRVDO�WRWDOO\�FXWV�DFURVV�WKH�PDQ\�FRQFHUQV�DQG�UHFRPPHQGDWLRQV�UH�DOFRKRO�DGYHUWLVLQJ�DLUHG�LQ�WKH�UHFHQW�16:�6WDWH�$OFRKRO�6XPPLW�
�� 7KH�&RXQFLO�UHJUHWV�WKDW�FRPSODLQWV�SKRQHG�WR�79�VWDWLRQV�DUH�QRW�UHJDUGHG�DV�YDOLG�FRPSODLQWV��$�SKRQHG�FRPSODLQW��RIWHQ�PDGH�LPPHGLDWHO\�WKH�RIIHQGLQJ�LWHP�RU�SURJUDP�LV�YLHZHG��LV�D�SRZHUIXO LQVWDQW�UHDFWLRQ�WR�VRPHWKLQJ�GHHPHG�XQDFFHSWDEOH��7R�KDYH�WR�SXW�LW�LQ�ZULWLQJ�ZLOO�GLVFRXUDJH�PDQ\�SHRSOH�ZKR�ZRXOG�RWKHUZLVH�FRPSODLQ��EXW�ZKR��WKURXJK�SUHVVXUH�RI�WLPH�RU�RWKHU�YDOLG�FLUFXPVWDQFH��DUH�QRW�DEOH�WR�SURFHHG�IXUWKHU��,W�WKHUHE\�XQGXO\�GLVFULPLQDWHV�DJDLQVW�VXFK�FRPSODLQDQWV��,W�HQVXUHV��RI�FRXUVH��WKDW�IHZHU�FRPSODLQWV�ZLOO�EH�IRUWKFRPLQJ��
��� )RU�WKHVH�UHDVRQV��WKH�&RXQFLO�VXEPLWV�WKDW�WKH�FKDQJHV�SURSRVHG�DERYH�DUH�XQDFFHSWDEOH��7KH\�DUH�FRPSOHWHO\�GHWULPHQWDO�WR�WKH�ZHOO�EHLQJ�RI�YLHZHUV��HVSHFLDOO\�YXOQHUDEOH�\RXQJ�RQHV��DQG�VKRXOG�QRW�JR�DKHDG��
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